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The current trade volume index 
continued to rise, although at a 
slower pace than in the previous two 
months. The index was 130.6 as 
compared with 127.8 previously, 
118.9 two months ago and 100.0 a 
year ago (July). 


Both business and securities have 
thus far withstood remarkably well 
the test of summer slackening. The 
basic outlook is sound (July 9). 


Since early spring, most business 
indicators have shown a tendency to 
react, but on the whole, the changes 
in the volume of activity have been 
small (July 16). 


Current business reports are in- 
dicative of nothing more than the 
usual midsummer decline (July 13). 





Although Governmental expendi- 
tures were heavy during the past 
fiscal year, they fell below the 
amount estimated in the budget 
(July 14). 


Real inflation is still a_ vital 


potential factor (June 25). 


The continued rise in bank de- 
posits recently testifies to the grow- 
ing basis for future credit expan- 
sion (July 16). 


While it is not possible as yet to 
say that a substantial and sustained 
expansion in bank credit is under 
way, evidence mounts from day to 
day that this is the case (July 13). 





The logical assumption is that the 
next major movement will be dic- 
tated by the outlook for Fall busi- 
The market has just entered 
the third quarter, the outlook for 
which is comparatively unfavorable 
July 5). 


ness. 














RODUCTION 


The index of factory output, 
based on 1923-1925 as 100, rose from 
89 in April to 90 in May, a new peak 
for the year. This gain was due 
primarily to an abnormal situation 
in the steel industry (July 7). 















YISTRIBUTION 


Freight carloadings during the 
second quarter of 1934 were 11.6% 
greater than in the corresponding 
quarter last year (July 14). 














UILDING 


Suilding contracts awarded in 
the field of private enterprise in 37 
eastern states in June were 2.9% 
smaller than in May. This was less 
than the usual seasonal decrease 
July 14). 















GRICULTURE 


The farmers’ purchasing power in 
1934 promises to show a smaller in- 
crease over 1933 than their income 
jue to the upward price trend of 
manufactured goods (July 7). 















OMMODITY 
PRICES 


Tr 


he wholesale price index for 
May, compiled by the Bureau of 
Labor Statistics and based on 1926 
as 100, rose to 73.7 from 73.3 in April 
and thus regained the peak of the 
recovery movement reached in 
March (July 7). 





The market is lodged between 
opposing forces: seasonally declin- 
ing business statistics and a growing 
confidence in prospects 
(July 16). 


business 


It remains to be seen whether re- 
funding issues constituting the rule 
since modification of the Securities 
Act of 1933 will be followed by 
flotations for new capital purposes 
(July 16). 


The coming weeks promise to wit- 
ness the emission of a fair volume of 
new securities with every prospect 
that by Fall the new capital market 
will be decisively reopened (July 13). 





Electric power output has ex- 
panded to the highest summer levels 
since July 1930, but some reactions 
from decreased activity in steel and 
textile industries may be expected 
(July 9). 


The most encouraging aspect of 
the prevailing situation is the sus- 
tained activity in the automobile 
industry (July 16). 





Underlying current irregularities, 
there isa symptom of strength in the 
recent occasional advances in car- 
loadings and other movements (July 
16). 





Retail trade has been maintained 
at a fairly satisfactory level (July 
16). 


Steel output is slowly recovering 
from the sharp drop incident to the 


July 4th holiday (July 13). 





All present indications point toa 
slow advance from the July 4th de- 
cline in general trade until some time 
in August, from which point on a 
rise greater than the seasonal ex- 
pectation appears in prospect (July 
13). 





The private construction industry 
is improving, employment among 
building workers having risen 10.4% 
and payrolls 12.4% during the last 
month of record (July 9). 


The outstanding need is unques- 
tionably a revival in the building 
and construction industries, which 
normally employ great numbers of 
workers who are now idle (July 2). 


The new construction industry is 
still held back by high costs. How- 
ever, cheap money 1s the most im- 
portant single ingredient in new con- 
struction activity and it can be 
counted upon to eventually lead to 
higher realty prices (June 29), 





The Babson Agricultural Index 
rose to 97.1 on July 1, compared 
with 89.4 the month before and 76.4 
last year (July 16). 


Total farm income including ben- 
efit payments will be larger than last 
season, which in turn was well above 
the previous year's low figure (July 
16). 





Industrial commodity prices have 
shown more weakness than strength. 
The Babson Industrial Index on 
July 1 was 1% below the 1934 high 
but 25% above a year ago (July 16). 
























OREIGN TRADE 
AND 


ONDITIONS 


LABOR AND 


It is to be expected that the 
German Government will, for the 
time being at least, adopt a more 
moderate stand towards neighboring 
countries and that efforts will be 
made to increase the foreign trade 
of the country (July 14). 


Some foreign countries which put 
skilled labor on a 40-hour schedule 
have run into a scarcity of this class 
of labor and have increased schedule 
to 48 hours. That is sound econom- 
ics and a hopeful symptom (July 
16). 





Employment in the U. S. in May 
showed a further increase and 
reached the highest level since the 
beginning of the recovery movement 
(July 7). 








Seasonal weakness will make for 
lower employment and _ payroll 
levels during the summer, but this 
decline is only temporary (July 16). 





Under the leadership of farm 
products, the rise in commodity 
prices has apparently been resumed 
following a mild reaction (July 16). 





Reluctance to abandon efforts to 
improve conditions on wheat is in- 
dicated by the decision to hold an- 
other world wheat meeting late in 


July (July 2). 





The San Francisco strike indicates 
that the labor situation still needs 
watching (July 16). 





It is estimated at this time that 
with the wheat now in storage and 
with the wheat to be harvested, the 
country will a year hence have a 
normal carry-over or less and will 
have no wheat to export (July 13). 





The rise of commodity prices has 
been influenced by the weather, the 
inflationary influence of govern- 
mental gold and silver purchases, 
and the threat of bank credit expan- 
sion (July 13). 








Social unrest is growing apace in 
Holland, Belgium, and France. 
Probabilities are becoming stronger 
that currency devaluation will have 
to be utilized to ease the debt bur- 
den (July 13). 





The highly illusory character of 
the steel strike threat has now been 
demonstrated by the vote of em- 
ployees of a leading steel corpora- 
tion, which was more than 90% 
against a strike (June 22). 
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